
Previous: 7,646.7 PSEi change: -0.91%

High: 7,711.2 Best: ICT +3.89%

Low: 7,576.7 2nd best: SMC +1.96%

Close: 7,576.7 2nd worst: DMC -3.14%

Val. traded (mn): 5,177.0 Worst: JFC -3.17%

Tenor Change Yield Tenor Change Yield

3 months -0.0420 5.5300 5 years +0.0080 5.7190

6 months -0.0410 5.8000 7 years -0.0050 5.7420

1 year -0.0720 5.9220 10 years -0.0060 5.7470

2 years +0.0010 5.7920 20 years +0.0040 5.9330

3 years +0.0070 5.7430 30 years -0.0050 6.0380

4 years +0.0100 5.7210

Previous Close Previous Close

PHP/USD 52.435 52.350 EUR/USD 1.1229 1.1235

Tenor Change Yield Tenor Change Yield

3 months -0.0002 2.3917 5 years -0.0401 2.1480

6 months -0.0052 2.4179 10 years -0.0372 2.3732

2 years -0.0369 2.1596 30 years -0.0286 2.8199

Philippine peso

May 16, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and fixed income yields fell amid risk-off sentiment due to uncertainty on trade between the US and China. Meanwhile, the

Philippine Peso staged a rebound as it tracked other currencies in the region. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices and the US Dollar rose across the board after US President Donald Trump said that a deal with China may be reached soon.

Moreover, the European equities were buoyed by postive German GDP. Treasury yields fell  on weak US retail sales.

 The Philippine peso rebounded as it tracked the movement  of other currencies 
in the region on hopes of a trade deal between the US and China. The USD/PHP 
ended at 52.35 (-0.16% DoD). 

 Local fixed income yields declined, led by the short-end, amid risk-off 
sentiment as market participants continued to digest lingering concerns on the 
trade spat between the US and China. On average, yields fell 1.28bps, led by the 
short-end which declined 3.85bps. 

 The local equities market fell at the last minute as investors took profit amidst 
global market volatility due to US-China trade war concerns. Net foreign selling 
continued with USD 22.16 mn. The PSEi declined to 7,576.71 (-0.91% DoD). 

 DMCI Holdings, Inc. (PSE ticker: DMC) reported a consolidated net income 
attributable to equity holders of Php 2.874 bn in 1Q19, -26% YoY. This is 
significantly lower than analysts expectations. The drag came from Semirara 
Mining and Power Corporation (SCC) which accounted for half of DMC's 
earnings. SCC reported 49% drop in net income due to unexpected power plant 
shutdowns and low coal prices globally. DMC's other major subsidiaries - DMCI 
Homes, Maynilad, and D.M. Consunji, Inc. reported increase in net income by 
5%, 13% and 7% respectively. 

 The Bangko Sentral ng Pilipinas (BSP) reported that OFW remittances surged 
by 6.6% YoY to USD 2.5 bn in March. The increase was buoyed by a low base 
from March 2018 when remittances declined 9.8% YoY due to government-
imposed ban on deployment to Kuwait. Latest data brings 1Q19 remittances up 
4.2% YoY. 
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 US equities edged higher on the Trump administration's decision to delay a 
decision to institute new tariffs on car and auto part imports for up to six months, 
offsetting worries that the US-China trade war will be worsened with spats with the 
US' other trading partners. The DJIA closed at 25,648.02 (+0.45% DoD), while the 
S&P500 ended at 2,85.96 (+0.58% DoD). 

 Asian stocks  mirrored the gains in US equities after US President Donald Trump 
mentioned that a settlement of the trade war is likely to happen. The MSCI APxJ 
closed at 510.16 (+0.38% DoD). 

 European markets recovered after Germany posted +0.6% YoY GDP growth from 
1Q10 (est. +0.7% YoY) despite declines in 1Q19 net profits of European banks 
Credit Agricole and ABN Amro. The MSCI Europe closed at 127.63 (+0.49% DoD). 

 US Treasury yields fell as investors sought safe haven assets on weaker-than-
expected US retail sales (Act.: -0.2%, Exp.: 0.2%) and Chinese industrial 
production (Act.: 5.4%, Exp: 6.5%). On average, yields were down by 2.47 bps, 
with the 10-year falling by 3.72 bps to 2.3732. 

 The US Dollar strengthened on renewed optimism over a trade agreement 
between the US and China, calming investor jitters over weak US and Chinese 
economic data. The DXY Index closed at 97.5690 (+0.04% DoD). 


